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0XVLF�)XQGDPHQWDOV�

,QWURGXFWLRQ�

,Q�WKLV�FKDSWHU�,nOO�LQWURGXFH�VRPH�RI�WKH�IXQGDPHQWDOV�RI�:HVW�$IULFDQ�PXVLF��LQFOXGLQJ�
VHYHUDO�LPSRUWDQW�EHOO�SDUWV�DQG�KRZ�WR�IHHO�WKHP��SOXV�VRPH�LQVWUXPHQW�QDPHV�DQG�RWKHU�
PXVLFDO�WHUPLQRORJ\��:LWKLQ�WKH�VFRSH�RI�WKLV�ERRN��,�FDQ�SUHVHQW�D�EDVLF�RYHUYLHZ�LQ�
YHU\�VLPSOH�WHUPV��EXW�UHPHPEHU�WKDW�WKLV�LV�DQ�RUDO�WUDGLWLRQ�ZLWK�D�JUHDW�GHJUHH�RI�
VXEWOHW\�ZKLFK�:HVWHUQ�PXVLFDO�WHUPLQRORJ\�DQG�QRWDWLRQ�FDQQRW�DGHTXDWHO\�FRQYH\��,I�
WKHUH�DUH�OLYH�FODVVHV�DYDLODEOH�LQ�\RXU�DUHD�LQ�DQ\�VW\OH�RI�$IULFDQ�PXVLF�RU�GDQFH��,�
KRSH�\RXnOO�WDNH�DGYDQWDJH�RI�WKHP��7KH�PRUH�GDQFLQJ��SOD\LQJ�DQG�OLVWHQLQJ�\RX�GR��
HVSHFLDOO\�LQ�WKH�SUHVHQFH�RI�H[SHULHQFHG�DQG�KHOSIXO�WHDFKHUV��WKH�PRUH�LW�ZLOO�DOO�PDNH�
VHQVH�WR�\RX��

7KH�,QVWUXPHQWV�

7KHUH�DUH�DQ�DPD]LQJ�YDULHW\�RI�LQVWUXPHQWV�LQ�GDLO\�XVH�LQ�:HVW�$IULFD��EXW�IRU�WKH�
SXUSRVHV�RI�WKLV�ERRN�ZH�QHHG�RQO\�LQWURGXFH�WKH�LQVWUXPHQWV�FRPPRQO\�XVHG�IRU�PXVLF�
PDNLQJ�DPRQJ�WKH�$ËO��(¿H��/HWnV�VWDUW�ZLWK�ZKDW�,�FDOO�WKH�6WDQGDUG�(¿H�'UXP�6HW��
ZKLFK�LQFOXGHV�WKHVH�LQVWUXPHQWV��

•� DWVLPH¿X�r�7KLV�LV�WKH�OHDG�GUXP�RI�WKH�(¿H�VHW��/DUJHVW�RI�WKH�(¿H�GUXPV��LW�KDV�D�
ORQJ�WKLQ�ERG\�ZLWK�DQ�RSHQ�ERWWRP�DQG�UHVWV�GLDJRQDOO\�RQ�D�ZRRGHQ�VWDQG�FDOOHG�
¿XGHWVL��,WnV�SOD\HG�ZLWK�WZR�VWLFNV��WZR�KDQGV��RU�KDQG�DQG�VWLFN��

•� VRJR�r�$�WHDUGURS�VKDSHG�GUXP�ZLWK�D�VROLG�ERWWRP��6RPHWLPHV�XVHG�DV�WKH�OHDG�
GUXP��LW�QRUPDOO\�SOD\V�VXSSRUWLQJ�SDUWV�WR�WKH�DWVLPH¿XnV�OHDG��$V�D�OHDG�GUXP��LWnV�
SOD\HG�ZLWK�WZR�VWLFNV��WZR�KDQGV�RU�VWLFN�DQG�KDQG��MXVW�OLNH�DWVLPH¿X��$V�D�
VXSSRUWLQJ�GUXP��LWnV�XVXDOO\�SOD\HG�ZLWK�WZR�VWLFNV��VRPHWLPHV�ZLWK�WZR�KDQGV��EXW�
LW�VWLOO�SOD\V�D�VWURQJ�OHDGHUVKLS�UROH�LQ�WKH�HQVHPEOH��

•� NLGL�r�7KH�PLGGOH�VL]HG�VXSSRUWLQJ�GUXP�RI�WKH�(¿H�VHW��LWnV�VLPLODU�LQ�FRQVWUXFWLRQ�WR�
VRJR�EXW�VPDOOHU�DQG�KLJKHU�SLWFKHG��7KLV�GUXP�LV�DOZD\V�SOD\HG�ZLWK�WZR�VWLFNV��
6RJR�DQG�NLGL�RIWHQ�SOD\�WKH�VDPH�VXSSRUWLQJ�SDUWV�DQG�FKDQJH�SDWWHUQV�WRJHWKHU�LQ�
UHVSRQVH�WR�OHDG�GUXP�FDOOV��EXW�LQ�VRPH�PXVLF�WKH\�SOD\�GLIIHUHQW�SDWWHUQV�ZKLFK�DUH�
KLJKO\�LQWHUGHSHQGHQW��QHLWKHU�SDUW�LV�TXLWH�FRPSOHWH�ZLWKRXW�WKH�RWKHU�WR�VXSSRUW�LW���

•� NDJDËX�r�6PDOOHVW�GUXP�LQ�WKH�(¿H�VHW��LW�LV�WKLQ�ZLWK�DQ�RSHQ�ERWWRP��VLPLODU�WR�
DWVLPH¿X�EXW�PXFK�VPDOOHU�DQG�SLWFKHG�KLJKHU�WKDQ�NLGL��7ZR�WKLQ�VWLFNV�DUH�VODSSHG�
DJDLQVW�WKH�KHDG�WR�PDNH�D�KLJK�FU\LQJ�VRXQG�ZKLFK�FXWV�DERYH�WKH�HQWLUH�HQVHPEOH��
.DJDËX�XVXDOO\�ILOOV�LQ�WKH�RII�EHDWV�ZLWK�D�SDWWHUQ�WKDW��XQOLNH�WKH�RWKHU�VXSSRUWLQJ�
GUXPV��GRHV�QRW�FKDQJH�LQ�UHVSRQVH�WR�OHDG�GUXP�FDOOV��DOWKRXJK�H[SHULHQFHG�SOD\HUV�
RIWHQ�LPSURYLVH�NDJDËX�YDULDWLRQV���
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•� JDËNRJXL�r�+DQG�IRUJHG�E\�(¿H�EODFNVPLWKV��WKHVH�LURQ�GRXEOH�EHOOV�DUH�WKH�
HVVHQWLDO�WLPHNHHSHUV�LQ�(¿H�PXVLF��,Q�QHDUO\�HYHU\�(¿H�PXVLFDO�HQVHPEOH��RQH�
JDËNRJXL�SOD\V�WKH�EDVLF�EHOO�SDWWHUQ�DURXQG�ZKLFK�WKH�UHVW�RI�WKH�PXVLF�LV�
VWUXFWXUHG��7KH�EHOO�DOPRVW�QHYHU�FKDQJHV�WKURXJKRXW�D�PXVLFDO�VHFWLRQ��,W�LV�XVXDOO\�
SOD\HG�ZLWK�D�VLQJOH�VWLFN�DQG�FDQ�SURGXFH�ERWK�D�KLJK�DQG�ORZ�SLWFK��

•� D[DWVÖ�r�$�KDQG�UDWWOH�PDGH�IURP�D�GULHG�JRXUG��SHUKDSV���RU���LQFKHV�LQ�GLDPHWHU��
ZLWK�VHHGV�RU�EHDGV�ZRYHQ�DURXQG�LW�RQ�D�VWULQJ�QHW��$[DWVÖ�LV�XVXDOO\�SOD\HG�DORQJ�
ZLWK�JDËNRJXL�WR�IRUP�D�PXVLFDO�EDFNGURS�IRU�VLQJLQJ�DQG�RU�GUXPPLQJ��
3HUIRUPDQFHV�IHDWXUH�DW�OHDVW�RQH�D[DWVÖ�DQG�VRPHWLPHV�DV�PDQ\�DV����RU�PRUH��
GHSHQGLQJ�RQ�WKH�VW\OH�RI�PXVLF��

•� DNSH�r�:RRGHQ�FODSSHUV�KHOG�LQ�WKH�KDQGV��6HYHUDO�VLQJHUV�PD\�SOD\�WKHVH�ZKLOH�
VLQJLQJ�WR�UHLQIRUFH�WKH�UK\WKPLF�KDQG�FODSSLQJ�ZKLFK�LV�DOVR�FRPPRQ�DW�
SHUIRUPDQFHV��,Q�D�PXVLFDO�VW\OH�NQRZQ�DV�DNSH¿X��FODSSHU�PXVLF���D�ODUJH�QXPEHU�
RI�FODSSHUV�UHSODFH�WKH�XVXDO�FURZG�RI�D[DWVÖ�IRU�D�GLVWLQFW�PXVLFDO�WH[WXUH��D�IHZ�
D[DWVÖ�SOD\�DORQJ�ZLWK�WKHP��EXW�WKH\�DUH�QRW�DV�SURPLQHQW���

,Q�DGGLWLRQ�WR�WKHVH�VWDQGDUG�LQVWUXPHQWV��VRPH�RWKHU�GUXPV�DQG�EHOOV�DUH�DGGHG�WR�WKH�
HQVHPEOH�DW�YDULRXV�WLPHV��7KHVH�DUH��

•� NORERWR��WRWRG]L�r�6PDOOHU�DQG�ODUJHU�YHUVLRQV�RI�WKH�VDPH�LQVWUXPHQW��WKH\�DUH�ERWK�
VKRUW�DQG�VWRXW�F\OLQGULFDO�GUXPV�ZLWK�DQ�RSHQ�ERWWRP��SURGXFLQJ�D�GHHS�ZHLJKW\�
VRXQG��7KH�WZR�GUXPV�UHSODFH�VRJR�LQ�WKH�VWDQGDUG�(¿H�VHW�GXULQJ�$JEHN��PXVLF��DQG�
DUH�IHDWXUHG�LQ�RWKHU�PXVLF�DV�ZHOO��7KH\�DUH�DOZD\V�SOD\HG�ZLWK�WZR�VWLFNV��

•� DJERED�r�7KLV�GUXP�LV�D�PXFK�ODUJHU�YHUVLRQ�RI�WKH�F\OLQGULFDO�NORERWR�DQG�WRWRG]L�
GUXPV��+HOG�GLDJRQDOO\�RQ�D�VWDQG�MXVW�OLNH�DWVLPH¿X��LW�FDQ�EH�XVHG�DV�D�OHDG�GUXP�
�SOD\HG�ZLWK�IDW�VWLFNV�DV�LQ�*DKÔ��RU�D�VXSSRUWLQJ�GUXP��SOD\HG�ZLWK�KDQGV�WR�HQULFK�
WKH�PXVLFDO�WH[WXUH�DV�LQ�.LQND���,WV�RSHQ�ERWWRP�DQG�ODUJH�KHDG�DUHD�JLYH�LW�DQ�
LQFUHGLEOH�ERRPLQJ�EDVV�VRXQG��

•� DWRNH�r�7KHVH�ERDW�VKDSHG�LURQ�EHOOV��WKH\�ORRN�OLNH�DQ�LURQ�WDFR�VKHOO��DUH�KHOG�LQ�
WKH�RSHQ�SDOP�RU�FXUOHG�ILQJHUV�RI�D�KDQG�DQG�VWUXFN�ZLWK�DQ�LURQ�VWULNHU��SURGXFLQJ�D�
KLJK�ULQJLQJ�VRXQG�WKDW�FXWV�WKURXJK�HYHU\WKLQJ�HOVH��$�SDLU�RI�DWRNH�WXQHG�D�WKLUG�RU�
PRUH�DSDUW�VRPHWLPHV�UHSODFHV�JDËNRJXL�LQ�D�PXVLFDO�HQVHPEOH��RU�LV�DGGHG�WR�D�
JURXS�RI�JDËNRJXL�EHOOV�WR�IRUP�D�JDPHPO»�EHOO�RUFKHVWUD�WR�DFFRPSDQ\�+DWVLDWVLD�
VRQJV��

•� DGRGR�r�7ZR�FOXVWHUV�RI�VPDOO�LURQ�EHOOV�IRUJHG�RQWR�ERWK�HQGV�RI�D�VWXUG\�LURQ�URG��
%HFDXVH�RI�WKH�VRXQG�WKH\�SURGXFH��WKH\�DUH�VRPHWLPHV�GHVFULEHG�DV�LURQ�UDWWOHV�
UDWKHU�WKDQ�EHOOV��7KH\�DUH�FDUULHG�DQG�VKDNHQ�LQ�VRPH�RI�WKH�PRUH�VDFUHG�PXVLFDO�
WUDGLWLRQV��HVSHFLDOO\�E\�PHPEHUV�RI�WKH�<H¿H�UHOLJLRXV�FXOW��6HYHUDO�SOD\HG�WRJHWKHU�
PDNHV�D�KHDYHQO\�QRLVH�WR�DFFRPSDQ\�VDFUHG�GUXPV�RU�VLQJLQJ��

6HFWLRQ�1DPHV�DQG�2WKHU�8VHIXO�7HUPV�

7KH�FODVVLFDO�PXVLF�RI�:HVWHUQ�(XURSH�IROORZV�VWDQGDUG�JXLGHOLQHV�RI�IRUP�ZKLFK�KDYH�
DOORZHG�D�YRFDEXODU\�RI�FRPPRQO\�XQGHUVWRRG�PXVLFDO�WHUPV�WR�HYROYH��IRU�H[DPSOH��
ZRUGV�OLNH�$GDJLR��$QGDQWH��DQG�$OOHJUR�UHIHU�WR�VSHFLILF�VHFWLRQV�RI�PXVLF�ZLWKLQ�D�
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ODUJHU�ZRUN��DV�ZHOO�DV�VXJJHVW�WKH�WHPSR�DQG�PRRG�RI�WKRVH�VHFWLRQV��7KLV�LV�DOVR�WUXH�RI�
FODVVLFDO�$ËO��(¿H�PXVLF��ZRUGV�OLNH��XO�O���+DWVLDWVLD��DQG��XWV�WVRH�UHIHU�WR�PXVLFDO�
VHFWLRQV�DQG�DOVR�VXJJHVW�VRPHWKLQJ�RI�WKH�WHPSR�DQG�PRRG�LQ�ZKLFK�WKH\�DUH�
SHUIRUPHG��$V�ZLWK�WKHLU�:HVWHUQ�FRXQWHUSDUWV��WKHVH�WHUPV�GRQnW�LPSO\�WKDW�HYHU\�
PXVLFDO�VW\OH�IROORZV�WKH�VDPH�VWUXFWXUH�RU�XVHV�WKH�VDPH�VHFWLRQ�QDPHV��EXW�LW�GRHV�
UHSUHVHQW�D�ODUJH�ERG\�RI�FRPPRQ�SUDFWLFH�DQG�WHUPLQRORJ\�WKDW�LV�XVHIXO�WR�NQRZ�DERXW��

�XO�O��LV�WKH�VORZ�SURFHVVLRQDO�VHFWLRQ�RI�D�SHUIRUPDQFH��7KH�SHUIRUPHUV�GDQFH��GUXP�
DQG�VLQJ�WKHLU�ZD\�WKURXJK�WRZQ��WKH�GUXPV�FDUULHG�RQ�WKH�KHDGV�RI�WKH�VKRUWHU�DQG�RU�
\RXQJHU�SHUIRUPHUV�DV�WKH\�DUH�SOD\HG��:KHQ�WKH\�DUULYH�DW�WKH�GHVLJQDWHG�SHUIRUPDQFH�
DUHQD��WKH�SHUIRUPHUV�PD\�FRQWLQXH�ZLWK��XO�O��IRU�VRPH�WLPH��RU�WKH\�PD\�JR�RQ�WR�
VRPHWKLQJ�HOVH��6RPHWLPHV�WKHUH�LV�QR�SURFHVVLRQ��EXW��XO�O��LV�VWLOO�SHUIRUPHG�LQ�SODFH�
WR�DWWUDFW�D�FURZG�DQG�ZDUP�XS�SHUIRUPHUV�IRU�WKH�IDVWHU�VHFWLRQV�WR�FRPH���XWV�WVRH�LV�
WKH�VXEVHTXHQW�IDVW�VHFWLRQ��RIWHQ�WKH�PDLQ�DWWUDFWLRQ�DW�D�SHUIRUPDQFH��,W�PD\�EH�VLPLODU�
WR�WKH��XO�O��WKDW�SUHFHGHV�LW�LQ�WHUPV�RI�LQVWUXPHQWV�DQG�PXVLFDO�WH[WXUH��EXW�LV�XVXDOO\�
PXFK�IDVWHU�DQG�ZLWK�D�GLIIHUHQW�UHSHUWRLUH�RI�PXVLF�DQG�GDQFH�PRYHPHQWV��

0RVW�WUDGLWLRQV�DOVR�KDYH�+DWVLDWVLD�VHFWLRQV��GXULQJ�ZKLFK�WKH�PRVW�HODERUDWH�VRQJV�DUH�
VXQJ�ZLWK�RQO\�D�IHZ�EHOOV�RU�UDWWOHV�DV�DFFRPSDQLPHQW��+DWVLDWVLD�VRQJV�DUH�VRPHWLPHV�
WKH�PRVW�DUWLVWLF�DQG�RULJLQDO�RIIHULQJV�RI�WKH�SHUIRUPDQFH��7KH\�PD\�DOVR�IHDWXUH�VLPSOH�
GUXP�DFFRPSDQLPHQW��HYHQ�VW\OL]HG�JHVWXUHV�RU�GDQFH�PRYHPHQWV�r�EXW�WKH�VRQJV�DUH�
DOZD\V�WKH�FHQWHU�RI�DWWHQWLRQ��$�JDPHPO»�HQVHPEOH�PD\�DFFRPSDQ\�WKH�+DWVLDWVLD�
VRQJV��WKLV�LV�D�VPDOO�JURXS�RI�JDËNRJXL�DQG�DWRNH�EHOOV�SOD\LQJ�FDUHIXOO\�FRPSRVHG�SDUWV�
ZKLFK�LQWHUORFN�ZLWK�HDFK�RWKHU�WR�IRUP�D�EHDXWLIXOO\�RUQDWH�RVWLQDWR�EDFNJURXQG��

,Q�UHOLJLRXV�PXVLF��$JR�VHFWLRQV�DUH�VORZ�SURFHVVLRQDOV�VLPLODU�WR��XO�O���EXW�ZLWK�WKH�
LPSOLFDWLRQ�RI�D�VSLULWXDO�FRQVHFUDWLRQ��7KH�ZRUG�DJR�VXJJHVWV�NQRFNLQJ�RQ�D�GRRU��DV�
WKRXJK�WKH�FRQJUHJDWLRQ�ZHUH�KXPEO\�VFUDWFKLQJ�DW�WKH�HQWUDQFH�WR�WKH�VSLULW�ZRUOG��
DVNLQJ�SHUPLVVLRQ�WR�HQWHU��$QRWKHU�WHUP�ZKLFK�PD\�EH�FRQIXVHG�ZLWK�WKLV�LV�$G]R��7KLV�
LV�D�NLQG�RI�VWULSSHG�GRZQ�WUDGLWLRQDO�MDP�VHVVLRQ��PXVLF�SOD\HG�RQ�WUDGLWLRQDO�
LQVWUXPHQWV�EXW�ZLWK�VRPH�SDUWV�PLVVLQJ��$W�OHDVW�RQH�ZULWHU�KDV�XVHG�$G]R�DV�D�PXVLFDO�
VHFWLRQ�QDPH��UHIHUULQJ�WR�WKH�VWRS�DQG�VWDUW�GDQFH�LQWHUMHFWLRQV�RI�$JEHN���EXW�DV�IDU�DV�
P\�LQIRUPDQWV�DUH�FRQFHUQHG�WKLV�LV�QRW�DQ�DSSURSULDWH�XVH�RI�WKH�WHUP��

)LQDOO\��\RXnOO�HQFRXQWHU�WKH�ZRUG�DWVL»�D�ORW�LQ�WKLV�ERRN��,W�FDQ�PHDQ�VHYHUDO�WKLQJV��EXW�
LWnV�PRVW�RIWHQ�WUDQVODWHG�DV�VW\OH�LQ�(QJOLVK��,Q�D�GDQFH�ZKLFK�FRQVLVWV�RI�VHYHUDO�VKRUW�
HSLVRGHV�ZKLFK�GLVSOD\�GLVWLQFW�GDQFH�PRYHPHQWV�RU�oVW\OHV�p�HDFK�HSLVRGH�LV�FDOOHG�DQ�
DWVL»��,Q�PXVLF�ZLWK�VHYHUDO�ODUJHU�VHFWLRQV��OLNH�$G]RKÔ��WKHUH�PD\�EH�RQH�VHFWLRQ�FDOOHG�
$WVL»�LQ�ZKLFK�PDQ\�LQGLYLGXDO�DWVL»ZR��SOXUDO��DUH�SHUIRUPHG�FRQVHFXWLYHO\��,W�PD\�
DOVR�UHIHU�WR�DQ�HQWLUH�VW\OH�RI�GDQFH�GUXPPLQJ��$WVLDJEHN��LV�DQRWKHU�QDPH�IRU�WKH�
$JEHN��GDQFH��PHDQLQJ�WKH�o$JEHN��VW\OHp�RI�GDQFLQJ��,I�WKDW�LVQnW�FRQIXVLQJ�HQRXJK��
WKHUH�DUH�GDQFHV�NQRZQ�RQO\�DV�$WVL»��EXW�ZKLFK�DUH�LGHQWLILHG�E\�WKH�UHJLRQ�LQ�ZKLFK�
WKH\�DUH�SHUIRUPHG��$�VHFWLRQ�RI�WKLV�ERRN�GRFXPHQWV�VRQJV�IURP�WKH�$WVL»�GDQFH�
SHUIRUPHG�DPRQJ�WKH�$ËO��(¿H�RI�$Q\DNR�r�EXW�WKHUH�DUH�RWKHU�$WVL»�GDQFHV�SHUIRUPHG�
HOVHZKHUH�LQ�(¿HODQG�ZKLFK�DUH�FRPSOHWHO\�GLIIHUHQW��
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%DVLF�%HOO�DQG�&ODSSHU�7HFKQLTXH�

,Q�DOO�RI�WKHVH�WUDGLWLRQV��WKH�EHOO�LV�WKH�IRXQGDWLRQ�DQG�KHDUWEHDW�RI�HYHU\�PXVLFDO�
FRPSRVLWLRQ��(YHU\WKLQJ�WKDW�KDSSHQV�PXVLFDOO\��KDSSHQV�LQ�UHODWLRQ�WR�WKH�EHOO��7KH�EHOO�
SOD\V�XQZDYHULQJO\�WKURXJKRXW�D�PXVLFDO�VHFWLRQ�DQG�LWV�SDUW�QHYHU�FKDQJHV��LW�FDQnW�
FKDQJH��EHFDXVH�ZLWKRXW�LW�WKH�RWKHU�SDUWV�ZRXOG�FHDVH�WR�PDNH�VHQVH��:LWKLQ�RQH�GDQFH�
WKHUH�PD\�EH�VHYHUDO�PXVLFDO�VHFWLRQV��HDFK�XVLQJ�D�GLIIHUHQW�EHOO��2U��GLIIHUHQW�VHFWLRQV�
PD\�XVH�WKH�VDPH�EHOO�EXW�DW�GLIIHUHQW�WHPSRV��7KLV�DGGV�YDULHW\�WR�SHUIRUPDQFHV��VLQFH�
GLIIHUHQW�EHOOV�FUHDWH�YHU\�GLIIHUHQW�PXVLFDO�WH[WXUHV��7KH�ILUVW�VWHS�WRZDUGV�KHDULQJ�DQ\�
VW\OH�FRUUHFWO\�LV�WR�OHDUQ�LWV�EHOO��DQG�HVSHFLDOO\�KRZ�WR�IHHO�LW�LQ�WKH�SURSHU�RULHQWDWLRQ��

8VXDOO\�WKH�PDLQ�EHOO�LV�SOD\HG�RQ�JDËNRJXL��DQ�LURQ�GRXEOH�EHOO�ZKLFK�FDQ�SOD\�WZR�
GLVWLQFW�SLWFKHV��7KHUH�DUH�WKUHH�VWURNHV�\RX�VKRXOG�NQRZ�KRZ�WR�SOD\��DQG�WKH\�DUH�
QRWDWHG�DV�IROORZV��

12
8 �

7KH�ILUVW�QRWH�LV�DQ�RSHQ�VWULNH�RI�WKH�ORZHVW�SLWFKHG�EHOO��DQG�WKH�VHFRQG�LV�DQ�RSHQ�
VWULNH�RI�WKH�KLJKHVW�EHOO��7KH�WKLUG�QRWH�LV�D�SUHVVHG�VWULNH�WR�WKH�KLJK�EHOO��WKH�VWLFN�
VWULNHV�WKH�EHOO�EXW�LQVWHDG�RI�ERXQFLQJ�ULJKW�RII��LW�SUHVVHV�JHQWO\�EXW�ILUPO\�LQWR�WKH�EHOO�
WR�SURGXFH�D�KLJK�SLWFKHG�WLQJ�VRXQG��

%HQHDWK�WKH�QRWDWLRQ�RI�HDFK�EHOO��,�DOVR�LQGLFDWH�ZKHUH�WKH�IXQGDPHQWDO�EHDWV�RI�WKH�
PXVLF�DUH��7KLV�LV�KRZ�LW�ORRNV��ERWK�LQ������DQG�LQ�����WLPH��

12 
8 

1 3 4 1 3 4 �

4 
4 

1 3 4 1 3 4 �

7KHUHnV�D�YHU\�JRRG�UHDVRQ�ZK\�WKHVH�EHDWV�DUH�LQFOXGHG��.QRZLQJ�KRZ�WR�SOD\�WKH�EHOO�
LV�QRW�HQRXJK�WR�XQGHUVWDQG�LW��\RX�PXVW�DOVR�IHHO�LW�LQ�WKH�SURSHU�RULHQWDWLRQ��,�WHDFK�D�
WHFKQLTXH�FDOOHG��������IRU�ODFN�RI�D�EHWWHU�QDPH��ZKLFK�KHOSV�JLYH�VWXGHQWV�WKH�SURSHU�
IHHO�IRU�WKH�PXVLF��$OPRVW�HYHU\�EHOO��ERWK�LQ�����DQG������WLPH��LV�EXLOW�DURXQG�IRXU�
IXQGDPHQWDO�EHDWV��7KDW�LV��\RX�VKRXOG�EH�DEOH�WR�FODS�IRXU�HYHQO\�VSDFHG�EHDWV�IRU�HYHU\�
RQH�EHOO�F\FOH��7KDWnV�MXVW�ZKDW�,�KDYH�P\�VWXGHQWV�GR��EXW�,�DVN�WKHP�WR�SOD\�WKH��QG�
EHDW�VXEMHFWLYHO\��IHHO�D�EHDW�EXW�GRQnW�DFWXDOO\�FODS���7KLV�OHDYHV�WKHP�FODSSLQJ�MXVW�WKH�
������SXOVHV�EXW�IHHOLQJ�DOO�IRXU�EHDWV��ZKLFK�LV�FORVHU�WR�WKH�ZD\�WKH�PXVLF�LV�VXSSRVHG�
WR�EH�SHUFHLYHG��
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$OO�VWURNHV�RQ�WKH�EHOO�DQG�FODSSHU�VKRXOG�PDLQWDLQ�WKH�VDPH�YROXPH�r�WKHUH�DUH�QR�
DFFHQWHG�EHDWV�LQ�WKLV�PXVLF�r�EXW�WKHUH�VKRXOG�EH�D�FRQVWDQW�VHQVH�RI�JURXQGLQJ�ZHLJKW�
RQ�WKH�PDLQ�PXVLFDO�EHDWV��&ODSSHUV�PXVW�IHHO�������DV�D�F\FOH�ZKLFK�ERWK�EHJLQV�DQG�
HQGV�DW����EXW�ZLWK�QR�YDULDWLRQ�LQ�YROXPH�RU�LQWHQVLW\��7KLV�ZDV�DFWXDOO\�WDXJKW�WR�PH�DV�
D�PHWDSK\VLFDO�SULQFLSOH�r�WKH�LQILQLWH�FLUFOH�RI�OLIH��HDFK�HQGLQJ�LV�DQRWKHU�EHJLQQLQJ�r�
EXW�WKDW�NLQG�RI�VXEWOHW\�LV�XQIRUWXQDWHO\�EH\RQG�WKH�VFRSH�RI�WKLV�ERRN��,I�\RX�OHDUQ�WR�
FODS�WKH�������ZLWK�HDFK�RI�WKHVH�EHOOV�DV�,nYH�GHVFULEHG��\RX�ZLOO�EH�RII�WR�D�JRRG�VWDUW��

%DVLF�(¿H�%HOO�

%\�IDU�WKH�PRVW�SRSXODU�EHOO�LQ�(¿HODQG�LV�ZKDW�,�ZLOO�FDOO�WKH�%DVLF�(¿H�%HOO��ZKLFK�
VRXQGV�OLNH�WKLV��

%DVLF�(¿H�%HOO����F\FOHV��

12
8

1 3 4 1 3 4 �

7KLV�EHOO�LV�DW�WKH�KHDUW�RI�PRVW�(¿H�PXVLF�DQG�GDQFH��,WV�DSSDUHQW�VLPSOLFLW\�LV�
GHFHSWLYH��LW�LV�DQ�LQJHQLRXV�DQG�KLJKO\�YHUVDWLOH�LQYHQWLRQ�ZKLFK�KDV�LQVSLUHG�FRXQWOHVV�
DPD]LQJ�PXVLFDO�FUHDWLRQV�IRU�KXQGUHGV�RI�\HDUV��,Q�WKLV�ERRN�DORQH��\RXnOO�HQFRXQWHU�LW�
LQ�WKH�PXVLF�RI�$G]RKÔ��$WVL»��$I»¿X��$JEDG]D��$JEHN���$WVL»��*DG]R��7DNDÊD��$JR¿X�
DQG�6RJED��

0DWKHPDWLFDOO\��WKH�%DVLF�(¿H�%HOO�LV�EXLOW�RQ�WKH�VDPH�SULQFLSOHV�RI�SK\VLFV�DV�WKH�
:HVWHUQ�FKURPDWLF�VFDOH��WKH����QRWHV�RI�WKH�SLDQR�NH\ERDUG���,Q�IDFW��LI�\RX�SOD\�DOO�
WZHOYH�QRWHV�VWDUWLQJ�IURP�&��LQ�VWUDLJKW�WLPH�DQG�ZLWK�D�VWURQJ�DFFHQW�RQ�HDFK�ZKLWH�
NH\��\RX�ZLOO�GLVFRYHU�WKDW�WKH�%DVLF�(¿H�%HOO�LV�QRQH�RWKHU�WKDQ�RXU�RZQ�PDMRU�GLDWRQLF�
VFDOH�r�EXW�WKH�QRWHV�DUH�GHILQHG�E\�WKHLU�UHODWLRQVKLS�LQ�WLPH��QRW�IUHTXHQF\��,Q�IDFW��(¿H�
FRPSRVHUV�SULPDULO\�GR�ZLWK�SRO\UK\WKP���PXOWLSOH�EHDWV�SOD\HG�WRJHWKHU��UHODWHG�LQ�
WLPH��ZKDW�:HVWHUQ�FRPSRVHUV�GR�ZLWK�SRO\SKRQ\��PXOWLSOH�QRWHV�SOD\LQJ�WRJHWKHU��
UHODWHG�LQ�SLWFK���&URVV�UK\WKPV�SOD\HG�DFURVV�WKH�%DVLF�(¿H�%HOO�WR�EXLOG�DQG�UHOHDVH�
WHQVLRQV�DQG�FUHDWH�HPRWLRQDO�PRRGV�DUH�WKH�HTXLYDOHQW��ERWK�DUWLVWLFDOO\�DQG�
PDWKHPDWLFDOO\��RI�FKRUGV�DQG�SLWFK�LQWHUYDOV�XVHG�WR�GR�WKH�VDPH�WKLQJ��

,WnV�YHU\�LPSRUWDQW�IRU�\RX�WR�IHHO�WKLV�EHOO�FRUUHFWO\��2QFH�\RX�JHW�FRPIRUWDEOH�SOD\LQJ�
WKH�EHOO�SDUW��H[SHULPHQW�ZLWK�SOD\LQJ�WKH�������DORQJ�ZLWK�LW��PD\EH�WDS�\RXU�IRRW�RU�
FOXFN�\RXU�WRQJXH�RQ���������/HDUQLQJ�WR�SOD\�WKH�EHOO�ZLWK�D���EHDW�IHHOLQJ�LV�QRW�WRR�
GLIILFXOW��EXW�WKH�PDLQ�IHHO�RI�WKH�EHOO�LV�LQ����DV�\RX�FDQ�VHH�IURP�WKH�������QRWHV�RQ�WKH�
ERWWRP���$FWXDOO\��WKH�LGHDO�LV�WR�IHHO�ERWK���DQG���VLPXOWDQHRXVO\��EXW�WR�NHHS���DV�WKH�
VWURQJHU�RI�WKH�WZR��<RX�VKRXOG�DOVR�WU\�SOD\LQJ�MXVW�WKH���RYHU���IHHO�IRU�DZKLOH��JLYLQJ�
HDFK�KDQG�RQH�RI�WKH�SDUWV�DQG�VODSSLQJ�WKHP�RQ�\RXU�ODS�RU�D�WDEOH�WRS��7KH���DQG���
WRJHWKHU�ORRN�OLNH�WKLV��
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6L[�2YHU�)RXU�3RO\UK\WKP����F\FOHV��

12
8

1 2 3 4 1 2 3 4 �

:KHQ�\RX�FDQ�SOD\�WKHVH�WZR�UK\WKPV�VLPXOWDQHRXVO\��WU\�SOD\LQJ�WKH�%DVLF�(¿H�%HOO�
DJDLQ�DQG�WDSSLQJ�RXW�HLWKHU�WKH���RU���IHHO�DORQJ�ZLWK�LW��:KHQ�\RX�FDQ�GR�HLWKHU�RQH�
ZLWK�HDVH��\RXnYH�JRW�D�JRRG�VROLG�VWDUW�RQ�XQGHUVWDQGLQJ�WKH�EHOO��

2WKHU�%HOOV�LQ������7LPH�

(YHU\�RWKHU�EHOO�LQ������WLPH�LV�UHDOO\�MXVW�D�YDULDWLRQ�RI�WKH�%DVLF�(¿H�%HOO��7KH\�PD\�
VHHP�UDGLFDOO\�GLIIHUHQW�DW�ILUVW��EXW�DV�\RX�OHDUQ�PRUH�DERXW�WKHP�\RXnOO�VHH�WKDW�WKH\�
ZRUN�LQ�SUHWW\�PXFK�WKH�VDPH�ZD\��7KH�IDVWHU�EHOOV��$JR��+XVDJR��$ØR¿X��DUH�HDVLHU�WR�
IHHO�LQ���UDWKHU�WKDQ�LQ����LQVWHDG�RI�IHHOLQJ�WKH�FRXQW�DV�21(�7:2�7+5((�)285��WU\�
IHHOLQJ�21(�$1'�7:2�$1'�LQVWHDG��

$G]RKÔ�.DGRGR�%HOO����F\FOH��

12
8

1 3 4 1 3 4 �

$G]RKÔ�$JR�%HOO����F\FOH��

12
8

1 3 4 1 3 4 �

+XVDJR�%HOO����F\FOHV��

12
8

1 3 4 1 3 4 �
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$ØR¿X�%HOO����F\FOHV��

12
8

1 3 4 1 3 4 �

%HOOV�LQ�����7LPH�

7KHVH�EHOOV�KDYH�D�FRPSOHWHO\�GLIIHUHQW�IHHO�WR�WKHP��EXW�WKHUH�LV�VWLOO�D�VROLG�������
UXQQLQJ�WKURXJK�WKHP��:LWK�VRPH�RI�WKH�EHOOV��\RX�FDQnW�WHOO�ZKHUH�������LV�E\�OLVWHQLQJ�
WR�WKH�EHOO�DORQH�r�EXW�DQ�H[SHULHQFHG�PXVLFLDQ�FDQ�KHDU�LW�LQ�WKH�RWKHU�SDUWV�EHLQJ�
SOD\HG��2Q�WKH�&'��OLVWHQ�FDUHIXOO\�IRU�WKH�FODSSHU��ZKLFK�LV�SOD\HG�FOHDUO\�WR�DOORZ�\RX�
WR�ILQG�\RXU�RULHQWDWLRQ�DW�DOO�WLPHV��

.LQND�%HOO����F\FOHV��

4
4

1 3 4 1 3 4 �

6R¿X�%HOO����F\FOHV��

4
4

1 3 4 1 3 4 �

*DKÔ�%HOO����F\FOHV��

4
4

1 3 4 1 3 4 �
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%HOOV�LQ�"���7LPH�

5HPHPEHU�ZKHQ�,�VDLG�WKDW�DOPRVW�HYHU\�EHOO�LV�EXLOW�DURXQG�IRXU�IXQGDPHQWDO�SXOVHV"�
:HOO��KHUHnV�DQ�H[FHSWLRQ��7KH�%DZD�EHOO�DFWXDOO\�GRHV�OLQH�XS�ZLWK�D�������DW�VRPH�
SODFHV�LQ�WKH�GDQFH�r�EXW�PRVWO\�LW�VHHPV�WR�KDYH�D�YDU\LQJ�F\FOH�ZKLFK�VRPHWLPHV�KDV���
EHDWV��VRPHWLPHV����DQG�VRPHWLPHV�MXVW�JRHV�DQG�JRHV��2I�WKH�WZR�%DZD�VRQJV�LQ�WKLV�
ERRN��RQO\�RQH�KDV�D���EHDW�IHHO��7KH�RWKHU�KDV�D���EHDW�IHHO��VR�\RXnG�QHHG�WR�FODS�
VRPHWKLQJ�OLNH�����������LQVWHDG��)RU�FRPSOHWHQHVV��,nYH�LQFOXGHG�WZR�QRWDWLRQV�RI�WKH�
EHOO��VKRZLQJ�ERWK�WKH�������DQG�����������IHHO��)RUWXQDWHO\��WKH�EHOO�LWVHOI�QHYHU�
FKDQJHV��

%DZD�%HOO��������IHHO����F\FOHV��

4
4

1 3 4 1 3 4 �

%DZD�%HOO��������IHHO����F\FOHV��

6
4

1 3 4 1 3 45 6 5 6 �

%\�WKH�ZD\��LI�WKLV�EHOO�VRXQGV�RXW�RI�SKDVH�WR�\RX��LQ�D�ZD\�\RXnUH�ULJKW��FRPSDUHG�WR�
.LQND��6R¿X�DQG�*DKÔ��ZKLFK�DUH�DOO�(¿H�GDQFHV���%DZD��ZKLFK�LV�D�/REL�GDQFH��GRHV�
KDYH�D�NLQG�RI�SKDVH�VKLIWHG�EHOO�SDUW��2I�FRXUVH��WR�WKH�/REL�LW�PXVW�VRXQG�TXLWH�QDWXUDO��

+RZ�WR�8VH�WKH�$XGLR�&'�

-XVW�D�IHZ�ODVW�ZRUGV�DERXW�WDNLQJ�EHVW�DGYDQWDJH�RI�WKH�DXGLR�UHFRUGLQJ�ZKLFK�
DFFRPSDQLHV�WKLV�ERRN��7KH�UHFRUGLQJ�ZDV�PDGH�VSHFLILFDOO\�DV�D�WXWRULDO��QRW�DV�DQ�
DXWKHQWLF�UHSUHVHQWDWLRQ�RI�WUDGLWLRQDO�$IULFDQ�PXVLF��7KHUH�DUH�PDQ\�PXVLFDO�HOHPHQWV�
PLVVLQJ�HQWLUHO\�VR�WKDW�\RX�FDQ�KHDU�WKH�VRQJV�DQG�WKHLU�UHODWLRQVKLS�WR�WKH�EHOO�FOHDUO\��
$FWXDO�ILHOG�UHFRUGLQJV�DUH�JUHDW�WR�OLVWHQ�WR�LI�\RX�FDQ�ILQG�WKHP��EXW�LWnV�RIWHQ�
LPSRVVLEOH�WR�SLFN�RXW�LQGLYLGXDO�YRLFHV�RU�LQVWUXPHQWV�IRU�WKH�SXUSRVHV�RI�OHDUQLQJ��
HVSHFLDOO\�IRU�EHJLQQHUV��

,W�ZRXOGQnW�KXUW�WR�VWDUW�RXW�E\�OLVWHQLQJ�FDVXDOO\�WR�WKH�&'�VHYHUDO�WLPHV��SHUKDSV�ZKLOH�
GULYLQJ�WR�ZRUN�RU�SROLVKLQJ�\RXU�VWDPS�FROOHFWLRQ��<RX�PD\�OHDUQ�D�IHZ�VRQJV�DOO�WKH�
ZD\�WKURXJK�MXVW�E\�OLVWHQLQJ�WR�WKHP��DQG�\RXnOO�JHW�PRUH�IDPLOLDU�ZLWK�WKH�VRXQG�DQG�
IHHO�RI�WKH�PXVLF��/LVWHQ�DOVR�IRU�GLIIHUHQFHV�LQ�WKH�PXVLFDO�VW\OHV��HDFK�PXVLF�KDV�D�
GLVWLQFW�PRRG�DQG�WH[WXUH��
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%HIRUH�\RX�VWXG\�D�VRQJ�LQ�PRUH�GHSWK��EH�VXUH�WR�XQGHUVWDQG�WKH�EHOO�WKDW�JRHV�ZLWK�LW��
<RX�VKRXOG�EH�DEOH�WR�FODS�������DORQJ�ZLWK�WKH�VRQJ�DV�GHVFULEHG�SUHYLRXVO\�LQ�WKLV�
FKDSWHU��7KLV�ZLOO�HQVXUH�\RX�KDYH�WKH�SURSHU�RULHQWDWLRQ��,WnV�GLIILFXOW�DW�ILUVW��EXW�WKHUHnV�
D�YHU\�JRRG�UHDVRQ�IRU�GRLQJ�LW��$�VXUSULVLQJ�QXPEHU�RI�VRQJV�DUH�HDVLHU�WR�OHDUQ�LQ�WKH�
ZURQJ�RULHQWDWLRQ��VR�QHZ�VWXGHQWV�ZLOO�WU\�WR�LJQRUH�WKH�EHOO�DQG�IROORZ�WKH�SDWK�RI�OHDVW�
UHVLVWDQFH��7KLV�LV�D�PLVWDNH��WKH�VRQJV�DUH�PXFK�PRUH�LQWHUHVWLQJ�LQ�WKH�SURSHU�IHHO�DQG�
WKH\�PDNH�D�ORW�PRUH�VHQVH��6LQFH�\RX�PD\�EH�ZRUNLQJ�ZLWKRXW�D�WHDFKHU��LWnV�HVSHFLDOO\�
LPSRUWDQW�WR�FKHFN�\RXUVHOI�IRU�EDG�KDELWV��DQG�WKH�������WHFKQLTXH�LV�RQH�JRRG�ZD\�RI�
GRLQJ�WKDW��,I�\RX�FDQnW�FODS�������WR�WKH�VRQJ��\RX�DUH�QRW�KHDULQJ�LW�FRUUHFWO\��\HW���

2QFH�\RX�KHDU�WKH�VRQJ�LQ�WKH�SURSHU�RULHQWDWLRQ��WU\�KXPPLQJ�RU�VLQJLQJ�WKH�PHORG\�
ZLWKRXW�ZRUGV�DW�ILUVW��2Q�WKH�&'��,�VLQJ�WKH�ILUVW�URXQG�RI�HDFK�VRQJ�ZLWKRXW�KDUPRQ\�RU�
YDULDWLRQ�VR�\RX�FDQ�KHDU�WKH�H[DFW�PHORG\��2QFH�\RXnYH�JRW�WKH�IHHO�DQG�WKH�PHORG\��
LWnV�MXVW�D�PDWWHU�RI�PHPRUL]LQJ�VRPH�ODQJXDJH�DQG�\RXnYH�JRW�D�QHZ�VRQJ�LQ�\RXU�
UHSHUWRLUH��6LQFH�\RX�SUREDEO\�GRQnW�VSHDN�DQ\�ODQJXDJHV�UHPRWHO\�VLPLODU�WR�WKHVH��
PHPRUL]LQJ�WKH�O\ULFV�ZLOO�EH�HDVLHU�LI�\RX�ORRN�RYHU�WKH�ZRUG�E\�ZRUG�WUDQVODWLRQV�ILUVW��
+DYLQJ�D�IHZ�ZRUGV�LQ�\RXU�YRFDEXODU\�PDNHV�LW�IHHO�OHVV�OLNH�PHPRUL]LQJ�QRQVHQVH�
V\OODEOHV��

$QG�LI�\RX�GRQnW�OLNH�DQ\�RI�P\�VXJJHVWLRQV��MXVW�WHDU�RXW�WKLV�VHFWLRQ�DQG�XVH�LW�WR�OLQH�
\RXU�ELUG�FDJH��+DYH�IXQ��

�


